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Financial Statement Analysis & Valuation Modelling Training

May 24 – 27, 2012, Beijing

 Course Highlights 

· Introduction to financial statement analysis.  This is particularly helpful to those who have little or no knowledge of accounting and financial statement analysis. The income statement, balance sheet, cash flow statement and their interrelationships are learned by using mini cases and exercises in class. Major accounting elements and their interrelationships are taught, providing participants with knowledge of standard financial reporting practices.  Participants also learn how to identify “window dressing” in financial statements.

· Modelling skills practice.  Participants practise modelling skills in a step-by-step manner and create financial projections in class. They build flexible and user friendly models using the learn-by-doing approach, thus increasing retention of skills acquired.

· Valuation “toolkit”.  Participants learn the practical tools of corporate valuation methodologies used by practitioners in financial markets globally. 

· Case studies.  The course uses cases of listed companies in both A-share and international markets when building financial models and participants learn various valuation approaches. All of the cases and models can be used in real work.

 Teaching Approach and Benefits 

· Onsite individual help.  Teaching assistants provide individual assistance as needed in the classroom to answer participants’ questions about Excel, accounting or corporate finance. Thus, all participants can follow the instructor throughout the training, and successfully acquire new skills.

· Language.  The course is taught in Chinese by experienced instructors who have both instruction and financial advisory deal experience. Financial statements are presented in both Chinese and English for easy reference.

· International model adapted for local use.  Course content, which is based on the Wall Street valuation modelling training practices and international standards of accounting, has been specially developed and adapted for use in the China market by using Chinese accounting standards and cases. 
· Free Reference Textbook.  Participants will each receive a copy of the highly acclaimed textbook Valuation Modelling written by Chainshine Financial Training and published by China Financial Publishing House in 2011. This can be used as a reference and for brushing up skills as needed.

 Who Should Attend 
· The course is ideal for new hires and junior professionals from investment banking, equity research, private equity firms, fund management firms, and listed companies, and candidates actively seeking employment in these fields.

· Participants should be users of Excel, and ideally have basic knowledge of accounting and finance.

· Participants will complete the course with the skills needed to take the Applied Investment & Financial Analyst (AIFA) certification exam (www.aifaedu.com)

 Course Outline 
DAY ONE

Warm-up (Income statement forecast of a listed company)

Understanding the income statement:

· Accrual basics versus cash basics

· Income statement items: revenue recognition and trend analysis, cost and SG&A, EBIT versus operating income, financial expenses, investment income, gain on market price recovery of short-term investment, asset impairment losses, income taxes, etc.

· Case: Manufacturing company revenue and cost analysis

· Case: Restructuring income statement

Understanding the balance sheet part 1: 

· Balance sheet items - assets: cash, accounts receivable, other receivables, inventories, financial assets, investment property

· Case: Differences between financial assets

· Case: Recognition of inventories

Exercise: Income statement analysis

DAY TWO

Understanding the balance sheet: part 2

· Balance sheet items - assets: PP&E, construction in progress, intangible assets, etc.

· Case: Calculating depreciation with different methods

· Balance sheet items - liabilities: bank-loans and bond payable, accounts payable, advanced from customers, taxes payable, deferred tax liabilities, etc.

· Case: Calculating deferred tax assets and liabilities

· Case: Effective interest method

· Balance sheet items - equities: common stock, surplus reserve, undistributed profit

Understanding the cash flow statement:

· Direct method vs. indirect method

· Cash flow from operating activities

· Differences between CFO and net profit

· Differences between cash received from sale of goods or rendering of services and revenue

· Differences between cash paid for goods and services and costs

· Cash flow from investing activities

· Cash flow from financing activities

Understanding the interaction between the three important financial statements

Exercise: Constructing the cash flow statement using indirect method (Case)

DAY THREE

Financial forecast modelling (Case: China Yangtze Power)

· Creating and using more complex models for revenues

· Using hot-keys to check the link in functions

· Analyzing and making projections for a company’s operating costs, non-recurring items, and other income and expenses

· Detailing PP&E forecast and finishing depreciation schedule

· Using the AND/OR functions in conjunction with an IF function

· Using array formulas

· Detailing the debt schedule for bank-loans, revolver (financing gap) and each of the separate debt items with beginning balance, scheduled issuance, repayments, interest rate and interest amount

· Building a detailed cash flow statement with complex line items

Financial analysis

· Horizontal analysis, vertical analysis and ratio analysis

· DuPont analysis

Exercise: Financial forecast modelling – an oil company

DAY FOUR

Understanding enterprise value (EV) and equity value

· Book value versus market value

· The differences between enterprise value and equity value

· How to calculate enterprise value using equity value

Overview of the major valuation methods

Trading comparable analysis

· Calculating the company’s value

· Equity value, net debt calculation and enterprise value

· Calculating the earnings 

· Cleaning non-recurring items from earnings and resulting tax adjustment

· Last-twelve months analysis

· Calculating a range of forward looking and historical earnings multiples

· Revenue, EBITDA, EBIT, PE, PEG and other value driver metrics

· Troubleshooting and checking the output

Discounted cash flow analysis (DCF)

· Calculating unlevered free cash flow (UFCF)

· Mid-year adjustment

· Understanding how to model the cash flow

· Drivers of cash flow

· WACC

· Calculation and parameters

· Sensitizing the WACC for different capital structures

· Calculating the terminal value

· Perpetuity vs. multiples

· Implied multiples and growth rates

· Percentage of value in the terminal value

· Sensitivity analysis

· Scenario analysis

· Using the CHOOSE function to switch between different scenarios in a model

Comparing different valuation approaches

 Date, Venue & Requirement 
Date:  May 24-27, 2012 9:00am – 5:00pm/7:00pm

 * On Days 1 to 3, participants will complete their homework in class from 5:00pm - 7:00pm

* On Day 4, training will be finished at 5:00pm 

(Note: It takes about 40 minutes by taxi from the training center to the airport. Participants 

             can book flights departing from 7:00 pm onwards.)

Venue:  Chainshine Financial Training Company (location map in www.chainshine.com)
Room 2301, Yuanyangshangwu, Sihuiqiao, East 4th Ring, Chaoyang District, Beijing, China

（北京市朝阳区东四环中路远洋商务23层2301室，即四惠桥东北角远洋天地内）
Requirement:  Participants should bring their own laptop computers to the class.

 About Chainshine Financial Training (www.chainshine.com) 

Chainshine Financial Training was founded in 1998 in Beijing by Mr. William Hui, ex Wall Street banker and Harvard MBA. The firm focuses on modelling-based training such as valuation modelling (taught over 100 times), M&A valuation, sector analysis and valuation, credit analysis, and related topics. 

The modelling skills taught in the courses have been widely practised by participants from hundreds of financial institutions, listed companies, and financial regulators, including CITIC Securities, CICC, BOCI, China AMC, Harvest Fund, Bank of China, China Merchants Bank, China Investment Corporation, CITIC PE, Pingan Asset Management, Pingan Trust, SINOPEC Finance, CNOOC, Huaneng Power, as well as PBOC, CSRC, CBRC, and others. 

Our full time Instructors, who have practical financial advisory deal experience, developed the Applied Investment & Finance Analyst (AIFA) certification exam (www.aifaedu.com) in 2010. This certification program has been adopted by major Chinese and international investment banks and private equity firms as a screening test for new recruits, and as performance evaluation criteria. 

The textbook Valuation Modelling, written by the Chainshine team was published by China Financial Publishing House in 2011. It has been well received by China’s financial community and by top universities such as Peking University and Tsinghua University.

 Instructors’ Biographies 

Mr. Songtao Yang is the General Manager of Investment and Finance Training Dept of Chainshine Financial Training. He has deal experience in financial advisory projects including a RMB7 billion value chain integration modelling for a multinational company in China, a private equity financing for a paper manufacturing company, a debt financing structuring for a nationwide chain restaurant, etc. Mr. Yang joined Chainshine in 2005. He has built financial models of power, oil, electric appliances companies, etc. He is the Co-editor-in-chief of the textbooks Valuation Modelling, and Excel Financial Modelling Manual, both published by China Financial Publishing House in 2011. Mr. Yang is a specialized instructor in Valuation Modelling, M&A Valuation, Sector Analysis and Credit Training, and has taught numerous programs for participants from Chinese and international investment banks, PE firms, fund managers, commercial banks, listed companies, as well as financial regulators in China. Mr. Yang graduated from Tsinghua University with a bachelor degree in finance. 

Mr. George Zhao is the General Manager of Investment and Finance Research Dept of Chainshine Financial Training. He has deal experience in financial advisory projects such as a RMB7 billion value chain integration modelling for a multinational company in China, a private equity financing for a paper manufacturing company, and a debt financing structuring for a nationwide chain restaurant, among others.  Mr. Zhao joined Chainshine in 2006. He has built financial models of power, oil, electric appliances companies, etc. He is the Co-editor-in-chief of the textbooks Valuation Modelling, and Excel Financial Modelling Manual, both published by China Financial Publishing House in 2011. Mr. Zhao is a specialized instructor in Valuation Modelling and M&A Valuation, Sector Analysis and has taught numerous programs for participants from Chinese and international investment banks, PE firms, fund managers, commercial banks, listed companies, as well as financial regulators in China. Mr. Zhao graduated from Peking University with a bachelor degree in mathematical finance. 

 Registration & Payment 

RMB 8,900 per person, covering course fee, training materials and lunches 
Please submit your registration form to peixun@chainshine.com, or fax to (8610) 8586-4191. Places are limited and will be confirmed in the order payment is received by us. Kindly email or fax a copy of your payment advice. For further information please call (8610) 8586-4301.

Bank Name:
Bank of China Beijing Branch, Jianguomen Wai Sub-branch
Account Name:
Beijing Cheng Xun Lian Feng Enterprise Management Consulting Co., Ltd.
Account Number:  340256011685

In-house Training Quotation
RMB 160,000 for a 4-day class of 20 to 25 participants. The training can be planned on a weekend or weekday, in Beijing or other cities. There will be an extra charge of RMB 6,400 for each additional participant over 25. The sponsoring company will cover all the expenses of hotels, meals, flights and local transportation for the training team if training is conducted outside Beijing. The team includes 2 instructor and 4 teaching assistants (TA). Each TA takes care of 6 participants. Additional TAs will be required if the number of participants exceeds 30. Please contact us at peixun@chainshine.com or (86 10) 8586-4301 to discuss your specific training requirements. 

	Registration Form

Financial Statement Analysis and Valuation Modelling Training, May 24-27, 2012, Beijing

	Company

 

	Contact 
	Dept
	Title

	Tel / Cell
	Email
	Fax

	Participant Information 

	(1)
	Name
	Dept
	Title

	
	Tel / Cell
	Email1
	Email2

	(2)
	Name
	Dept
	Title

	
	Tel / Cell
	Email1
	Email2

	(3)
	Name
	Dept
	Title

	
	Tel / Cell
	Email1
	Email2

	(4)
	Name
	Dept
	Title

	
	Tel / Cell
	Email1
	Email2


Please submit registration form to peixun@chainshine.com or fax to (8610) 8586-4191 or call (8610) 8586-4301.
Don’t miss out on other Chainshine Financial Training Courses!

See website www.aifaedu.com for information on other upcoming courses including:

· Finance Sector Analysis & Modelling 

· Energy Sector Analysis & Modelling

· Real Estate Sector Analysis & Modelling 

· M&A Valuation 
· Valuation Modelling (2-day course)* 

* Minimum Prerequisite for the above Finance, Energy, and Real Estate Sector Analysis & Valuation, and M&A Valuation courses
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